Wisconsin Department of Administration
Division of Executive Budget and Finance

Fiscal Estimate - 2005 Session

Original O Updated O Corrected [0 Supplemental

LRB Number 05-4286/1 Introduction Number AB-955

Description
An income and franchise tax credit for information technology equipment used to maintain medical records

in electronic form

Fiscal Effect
State:
ONo State Fiscal Effect
Indeterminate
Increase Existing Increase Existing ,
Appropriations DRevenues [X]Increase Costs - May be possible
Decrease Existing Decrease Existing to absrb within agency's budget
Appropriations Revenues Yes ONo
[CJ Create New Appropriations O Decrease Costs
Local:

CJNo Local Government Costs

D Indeterminate 5.Types of Local
1.[dIncrease Costs 3.[[Jincrease Revenue Government Units Affected
Permissive[[JMandatory [[J]Permissive[J] Mandatory DTOW@ O anllage Dcities
2.[ODecrease Costs 4.[JDecrease Revenue O gg:ggfs D\?\;?grss
Permissive E] Mandatory D Permissive D Mandatory Districts Districts
Fund Sources Affected Affected Ch. 20 Appropriations

GPR [ rFep [Opro OJPrs [ sSeG [ SeGS

Agency/Prepared By Authorized Signature Date

DOR/ Pamela Walgren (608) 266-7817 Rebecca Boldt (608) 266-6785 2/8/2006




Fiscal Estimate Narratives
DOR 2/8/2006

LRB Number 05-4286/1 Introduction Number AB-955 Estimate Type  Original

Description
An income and franchise tax credit for information technology equipment used to maintain medical records

in electronic form

Assumptions Used in Arriving at Fiscal Estimate

The bill would create a nonrefundable income and franchise tax credit for an amount spent by heaith care
providers in the taxable year for information technology hardware and software used to maintain medical
records in electronic form.

The maximum amount of credits that could be claimed is $10 million per taxable year. The bill does not
provide any guidance as to how that limitation should be maintained.

The Department estimates that the bill would reduce state revenues by at least $10 million per year, the
annual cap stated in the bill. However, because the bill does not contain criteria for determining how the
annual cap is to be allocated, it is unclear how the department would deny claims. As such, the fiscal effect

could be significantly higher.

Long-Range Fiscal Implications



